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Indonesian Exchange Policy 

The Javasche Bank has informed the Fund that a new 7.56 guilders. Importers will pay 3.81 guilders for ex- 
export inducement policy has been announced for Indo- _ change, and 7.62 guilders for certificates, which makes 
nesia. Export proceeds will be surrendered as heretofore, _an effective selling rate of 11.43 guilders. The effective 
and paid fo: in indonesian currency at the official rate _ sterling rates have moved correspondingly. 
of 3.80 guiiders to the dollar. Exporters, however, will The new regulations are expected to stimulate exports, 
then be given negotiable “exchange certificates,” ex- particularly of rubber, which shippers have been with- 
pressed in Indonesian currency and valid for 30 days, holding for fear of unfavorable action on the currency. 
which entitle holders to purchase from the foreign ex- Price ceilings are to be announced for both imports and 
change fund 50 per cent of the amount sold by exporters, domestically produced goods. ” 
provided holders have an import or exchange license. Het Financieele Dagblad (March 1) reports that the 
In order to secure foreign exchange at the official circulation of Javasche Bank notes in Indonesia had in- 
rate, importers are now required not only to obtain creased from 750 million guilders in January 1949 to 
an import or exchange license as before, but also 930 million at the end of the year and 968 million on 
to produce a certificate for the equivalent of the total February 22, 1950. The circulation of Government notes 
amount of exchange required. Dealings in certificates had increased correspondingly from 875 million guilders 
are confined to banks authorized to trade in foreign cur- to 979 million and 1,026 million. Advances to the State 
rencies. The official policy will be to maintain orderly rose from 785 million guilders in January 1949 to 1,300 
cross rates. million at the end of the year and, despite a book profit 

According to the Indonesian Minister of Information, of 200 million guilders on the revaluation of the gold 
the demand for certificates was expected to raise their | reserve on January 18, had further increased by more 


price to about twice their normal value. The Javasche than 400 million, to 1,728 million on February 22. 

Bank reports the buying and selling rates for certificates Sources: Aneta News Bulletin, New York, N. Y., March 
on March 14 at 199 and 200, respectively, per 100 guild- 11 and 13, 1950; The Journal of Commerce, 
ers. The official dollar rate hitherto has been 3.79 guilders New York, N. Y., March 14, 1950; Bank for 
(buying) and 3.81 guilders (selling). At the reported International Settlements, Press Review, Basle, 
certificate rates, the effective dollar export rate will be Switzerland, March 9, 1950. 


Poland Withdraws From Fund and Bank 

The International Monetary Fund and the International The letter to the International Bank stated that the 
Bank for Reconstruction and Development announced on “Bank has in no way contributed to the reconstruction of 
March 15 that Poland had Withdrawn from membership. © tations ravaged by war and has adapted its policy entirely 
Poland was an original member of both the Fund and __ to the needs and directions of the United States Govern- 
the Bank, signing the Articles of Agreement in December _ ment to the detriment of the other countries,” and par- 
1945. ticularly by its refusal to grant Poland a loan. “After 

The letters of withdrawal, which were submitted on exhausting all means which the Polish Government has 
March 14 by the Polish Ambassador to the United States, had at its disposal, in order to change the present policy 
are effective immediately. of the Bank and induce it to strictly observe its Articles 

The letter to the Fund stated that “the International © °f Agreement as well as the principles of the United 
Monetary Fund has failed to fulfill its duties. The Fund Nations Charter, Poland cannot by its participation in the 
became instead a submissive instrument of the Govern- | Bank take responsibility for the fact, that this institution 
ment of the United States, whose economic and political has become manifestly an instrument of American im- 
expansion is in direct contradiction to the purpose to be _—perialism, endangering the peace of the world and the 
served by the Fund. Due to its attitude in respect to the freedom of nations.” 
selfish policy of the United States Government, the Fund Of Poland’s quota in the Fund of $125 million, one 
cooperated with the United States Government, which one-hundredth of one per cent, $12,500, had been paid in. 
lately forced upon a number of member countries the _No official proposal for a par value for the Polish zloty 
devaluation of their currencies.” had been made to the Fund. 
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In his letter of acknowledgment to the Polish Ambas- 
sador, the Managing Director of the Fund stated that he 
did not accept the reasons adduced by the Polish Govern- 
ment to explain its withdrawal, adding “I do not regard 


Silver Markets in 1949 


Silver production in the Western Hemisphere in 1949 
is estimated by Handy & Harman at 123.5 million ounces, 
which is slightly above the 1948 figure of 121 million. 

Australian production in 1949 is estimated at 9 million 
ounces, compared with 9.3 million in 1948, and South 
African output is estimated at 1 million ounces. The 
Belgian Congo has been producing at the rate of just 
over 4 million ounces per year, and production in Japan 
has averaged about 2 million ounces per year during the 
immediate postwar period. 

The Western Hemisphere supplied 86 per cent of U.S. 
silver imports in 1949; about 57 per cent of the U.S. total 
was from Mexico. 

As a result of steady market support by the Bank of 
Mexico, prices in the N. Y. market fluctuated very little 
in 1949; there was a gradual rise from the year’s low 
of 70% cents per troy ounce to a high of 734% cents 
at the end of the year. The Bank was called upon to 
make substantial purchases, particularly in the first nine 
months of the year, but offsetting sales later not only 
absorbed current accumulations but also sharply re- 
duced the Bank’s stocks. 


The Bank through coinage disposed of some 57 million 
ounces of silver in 1949. Two contracts were negotiated 
with the Saudi Arabian Government, involving a total of 
nearly 13.5 million ounces. Sales to the Chinese National- 
ist Government amounted to 32.5 million ounces. The 
Chinese and Saudi Arabian coinage programs were aug- 
mented by smaller orders (one for 5 million ounces of 
the old peso coins; .9027 fine, destined for Far Eastern 
specie centers), and by miscellaneous sales totaling 6 mil- 
lion ounces, most of which was sold as bullion in the 
New York market during periods of strong industrial 
demand. The Bank is reported to have indicated a will- 
ingness to continue its purchases of Mexican production 
for the immediate future. 

The devaluation of sterling resulted in no fundamental 
change in the London silver market. Export and import 
restrictions continued in full force, and the London 
official price closely followed the New York quotation 
throughout the year. However, imports and exports of 
the United Kingdom showed a considerable increase 
over 1948, although the volume remained moderate. 
Imports are estimated at 15 million ounces. Of this, 6.5 
million ounces were from Australia, 4.2 million from 
Continental Europe, and 2.3 million from the Far East. 
Total exports are estimated at 23 million ounces. About 
8.7 million ounces were shipped to the Far East (some 


it as necessary to enter into a detailed refutation, inasmuch 
as the history and actions of the Fund together with it, 
published statements, particularly its annual reports, are 
an ample answer to your Government's letter.” 


3 million to China), 7.8 million to Europe, and 3 million 

to the United States, Shipments of silver nitrates to 

India accounted for 2.5 million ounces. 

Source: The Journal of Commerce, New York, N. Y, 
January 16, 1950. 


Europe 


British Government Expenditure 

Supplementary expenditure estimates of £169 million 
for Britain’s financial year 1949-50 have been presented 
to Parliament. Of the total, £99 million is on account 
of the National Health Service and £15 million on ac. 
count of the Ministry of Food, which has been accumv- 
lating stocks. 

Since the original estimates for 1949-50 were £3,308 
million, the supplementary estimates bring the figure to 
£3,477 million, but savings in other directions are likely 
to reduce actual expenditures to a sum nearer the original 
estimates. For 1950-51 the defense estimates are £78] 
million (against original estimates of £760 million in 
1949-50), and civil estimates £2,102 million (against 
£1,983 million). Total expenditure in 1950-51 is u- 
officially estimated at £3,452 million, an increase of £14 
million over the original estimates for 1949-50. 
Source: The Economist, London, England, March Il, 

1950. 


U.K. Labor Controls 

The British Government has abolished the Control of 
Engagement Order; the last labor control. Under the 
Order, which was introduced in October 1947, firms 
were obliged to recruit most. types of labor through e»- 
ployment exchanges, and labor was directed—by compul- 
sion if necessary—into “first preference” industries. The 
power of compulsion was exercised only 29 times in all, 
and the Order had been unnecessary and inoperative for 
some months. 
Source: The Times, London, England, March 10, 1950. 


French-Italian Customs Union 

When an agreement was signed a year ago by France 
and Italy, providing for the gradual establishment of 4 
customs union between the two countries, a Franco 
Italian commission worked out a program for implemen 
tation of the Union (see this News Survey, Vol. I, p. 319). 
A setback was suffered in July 1949 when the French 
Economic Council voted against the union; since then, 
however, efforts have been made to reach agreements 
on details which might eventually facilitate a customs 


union. 
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Among the recently signed is one that pro- 
vides, as of March 7, for the principle of abolition of 
quantitative restrictions with specified exceptions. The 
lifting of trade restrictions will apply to about 75 per cent 
of Italo-French trade, and will become effective as soon 
as the new Italian customs tariff goes into effect, which is 
expected within two or three months. Complete liberaliza- 
tion will be achieved within twelve months after that 
date. Pending the implementation of these measures, 
import quotas will be enlarged. Another agreed measure 
is the unification of customs nomenclature and tariffs. 
There have been tariff reductions which are to be applied 
immediately. 

It was also agreed to create several committees to study 
further aspects of the problem, particularly immigration 
of,italian workers, steel exports by France, capital move- 
ments, etc. A postal agreement, allowing mail to be sent 
between the two countries at internal rates, has also been 
signed. Most of these agreements are subject to Parlia- 
mentary approval in both countries. 

Source: Agence Economique et Financiére, Paris, France, 
March 9, 1950. 


§wedish-Danish Payments Agreement 

According to the new Swedish-Danish payments agree- 
ment, the two countries will not demand settlement in gold 
or U.S. dollars if the previously agreed credit limits are 
exceeded. Denmark already has a similar agreement 
with Norway. 
Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 

way, March 8, 1950. 


Swedish-Brazilian Trade 

Brazilian exporters are now permitted to accept sterl- 
ing as payment from Sweden for all goods except coffee. 
In each case, permission must be obtained from both 
the Bank of Brazil and the Bank of England, and no 
tansaction. may exceed. £50,000, Swedish importers be 
lieve that the measure will be discontinued when the 
temporary scarcity of sterling in Brazil has disappeared, 
as a result of the resumption of exports and new releases 
from Brazil’s still substantial blocked sterling balances. 
Source: Ur tidningarna, Stockholm, Sweden, March 10, 

1950. 


finnish Exchange Rates 
It is reported that on January 19 Finland adjusted the 

tate of the “compensation dollar” used in trade with 

Argentina from 160 to 230 markkas. Adjustments in 

the “compensation dollar” used in clearing transactions 

with Western Germany, Italy, Greece, Turkey, Israel, 

Japan, and Eastern European countries were reported 

tarlier (see this News Survey, Vol. II, p. 263). 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., March 13, 
1950. 


Unemployment in Italy 

On December 31, 1949, when unemployment in Italy 
reached a seasonal peak, the number of persons seeking 
work was officially stated to be 2,161,000, or about 5 per 
cent of the total population estimated (46,200,000) for 
that date. Although the number of job-seekers is ex- 
tremely high and unemployment remains Italy’s chief 
economic problem, there has been some improvement, 
following a number of years in which the unemployment 
problem was becoming more acute. At the end of 1948, 
when the total population was some 440,000 smaller than 
at the end of 1949, job seekers totaled 2,267,000. The 
moderate progress last year was due in part to some 
recovery in industrial production; the industrial pro- 
duction index for 1949 averaged 104 PTS 
against 98 in 1948 and 93 in 1947.. 

Emigration also helped to ease the mepalenmet sit 
uation. Overseas emigrants during the first ten months 
of 1949 totaled 111,000 (net of those repatriated), or 
an annual rate of 134,000. Overseas net emigration in 
1947 was only 54,000 and in 1948 96,000. There has 
also been a substantial slowdown in the expansion of the 
Italian population. Until 1948 the excess of births over 
deaths had increased continuously, reaching the high 
figure of 504,000 in 1948, which was equal to an annual 
rate of increase of more than 1.1 per cent. In 1949 the 
excess of births over deaths dropped to 440,000, the rate 
of increase being 0.96 per cent; this was due to a smaller 
number of births. 

Sources: Central Institute of Statistics, Notiziaria I stat, 
Serie D, Rome, Italy, January 1950; Agence 
Economique et Financiére, Paris, France, March 
3, 1950. 


Inflation in Greece 


Though the monetary measures adopted in Greece late 
in December 1949 (see this News Survey, Vol. II, p. 215) 
reduced the note circulation from 1,880 billion drach- 
mas on December 31, 1949 to about 1,600 billion at the 
end of February 1950, the price inflation became in- 
tensified during the first two months of this year, par- 


ticularly in January. Retail prices in Athens, as meas- 
ured by the To Vima global index, rose by 7.3 per cent 
between December 1949 (monthly average) and March 
4, 1950. Prices of industrial products showed an increase 
of 10 per cent, while those of imported goods, domestic 
commodities, and farm dairy products increased by 8.5 
per cent, 7 per cent, and 6.4 per cent, respectively. 
Beginning in the second half of January, the gold 
pressure is reported to have subsided, with the result 
that intervention of the Bank of Greece on the gold 
market has diminished. Official gold reserves are re- 
ported to have been replenished in recent months by 
500,000 gold sovereigns which the Bank has reportedly 
bought in the United States with the assistance of the 





American ECA Mission. But despite the ensured stability 
of the gold sovereign price (at about 226,500 drachmas) , 
black market quotations of freely convertible foreign 
currencies have been rising continuously in recent 
months, especially in February. Thus, the U.S. dollar 
(bank note) rate was reported on March 4 at 17,550 
drachmas, corresponding to a premium of 17 per cent, 
contrasted with a rate of about 15,600 drachmas, or a 
premium of 4 per cent, in the fourth quarter of 1949; 
sterling was reported at 37,150 drachmas, which means 
a discount of 11.6 per cent, against an average rate 
of 39,200 drachmas, or a discount of 6.6 per cent, in 
October-December 1949. The cross rate between the U.S. 
dollar and sterling on the basis of these black market 
quotations is 2.11. Black market quotations for foreign 
exchange transfers abroad are reported at still higher 
levels. The rate for the U.S. dollar was reported on 
March 4 at 18,700 drachmas, corresponding to a premium 
of about 24.7 per cent; sterling is selling for such trans- 
fers at 44,400 drachmas, or at a premium of 5.7 per 
cent. The resulting cross rate between the U.S. dollar 
and sterling is 2.37. 

The view is now expressed that, as a result of the recent 
drop in the price of gold in the world market, the policy 
of a stable gold sovereign rate in Greece has lost much 
of its effectiveness, and that the Government should now 
adopt new measures to ensure monetary stability. It 
seems, however, that commodity prices have also been 
affected by such factors as the partial elimination of 
import subsidies and the increases in world prices of 
textile raw materials. 

Sources: Agence Economique et Financiére, Paris, 
France, February 9, 1950; To Vima, February 
25 and 28, and March 8, 1950, and Najtem- 
boriki, February 27, 1950, Athens, Greece. 


Registration of Greek Private Funds 
The Greek Obligatory Law 860 of 1949 providing for 

the registration of all funds and assets in the United 

States belonging to Greek nationals (see this News 

Survey, Vol. II, p. 13) has been repealed by Law 70 

of 1949. The measure had been expected to make funds 

available for recovery purposes, but reported difficulties 

in the implementation of the law have resulted in its 

cancellation. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., January 16, 
1950. 


Western Germany's Foreign Trade 

According to official German trade statistics, the value 
of Western Germany’s imports in 1949 was equivalent 
to US$2.2 billion, and that of exports to US$1.1 billion. 
Foreign aid covered $988 million of the large trade 
deficit: $540. million was from GARIOA (U.S. appro- 
priations for Government and Relief in Occupied Areas 


INTERNATIONAL MONETARY FUND 


and British contributions) and $448 million was from 
ECA funds. Trade figures for 1949 expressed in Deutsch. 
marks, as well as data on the composition and volum 
of the foreign trade of all Western Germany (i.e., the 
Bizone plus the French Zone), have not yet become 
available. The only published data of this kind are for 
the Bizone (including Western Berlin), but since this 
area accounted in 1949 for 93 per cent of the value of all 
West German imports and 9] per cent of the value of al] 
West German exports, they may be regarded as repre. 
sentative for Western Germany as a whole. 

For the Bizone, the total volume of imports reached 
the prewar (1936) level in 1949; in 1948 it had amounted 
to only about 70 per cent of the prewar volume. De 
tailed data, however, reveal important structural changes, 
The volume of grains and other vegetable products im 
ported in 1949 was more than twice that in 1936, while 
the volume of meat, animal fats, cheese, eggs, and similar 
products was 15 per cent lower and of “stimulants” (main- 
ly coffee, tea, and tobacco) 40 per cent lower than in 
1936. On the average, the total volume of food imports 
in 1949 exceeded the prewar volume by about 40 per 
cent; these larger imports are required, because food 
supplies from the former food surplus areas of Easter 
and Central Germany are not available and because 
Western Germany now has to feed a population which 
is 23 per cent larger than before the war. 

On the other hand, the volume of imports of raw 
materials and of semi-manufactured and finished manv- 
factured products in 1949 averaged 17 per cent below 
the 1936 level. Raw material imports alone were lower 
by 30 per cent and imports of semimanufactures by 2 
per cent; the volume of finished manufactured imports 
(comprising in the German statistics two different trade 
classifications), however, was 50 to 80 per cent larger 
than in 1936. 

For exports, the volume attained was only slightly 
more than 40 per cent of the 1936 volume, although th 
value of exports in 1949 was about 90 per cent higher 
than in 1948. The structural changes in the composition 
of exports were also great. Semimanufactured products 
(including mainly coke, scrap iron, sawn timber, and 
cement) exceeded the prewar volume by 20 per cent; but 
raw material exports (comprising mainly hard and brown 
coal, stone and earth products, and salt) hardly reached 
60 per cent of those in 1936, and exports of finished 
manufactured products were not even one third of the 
1936 volume. 

It should be noted that in 1936 Germany had a sub 
stantial export surplus. Finished manufactured products 
then accounted for about three fourths of all German 
ports, while their share in total West German exports 
in 1949 was only 55 per cent. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, Feb 
ruary 21, 1950. 
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julgarian-Russian Trade Agreement 

A trade agreement signed on February 21 by Bulgaria 
wd the U.S.S.R. is reported to provide for exchange 
transactions in 1950 that will be 20 per cent greater than 
those in 1949, Bulgaria is to import from the U.S.S.R. 
mainly cotton, metals, oil products, industrial and agri- 
cultural machinery, and fertilizers in exchange for tobacco, 
lad and zinc concentrates, and cement. 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
February 22, 1950; Records and Statistics, 
Supplement to The Economist, London, Eng- 
land, March 4, 1950. 


Middle East 


(otton Prices in Egypt 

‘Cotton prices in Egypt have been falling continuously 
inthe last few weeks. The price of a kantar (100 pounds) 
of the Ashmouni variety (medium staple), which had 
reached about 80 talaris (1 talari — 20 piasters = 
US$0.574) in early February, was 67.30 talaris on March 
10. Similarly, the price of a kantar of the Karnak variety 
(long staple) dropped from 83 talaris to 70.85 talaris 
during the same period. These declines are attributed 
primarily to the slackening of foreign demand and to the 
release of large stocks of cotton by speculators. However, 
present prices are still 35 to 40 per cent above pre- 
devaluation levels. 

Sources: Journal du Commerce et de la Marine, Alex- 
andria, Egypt, February 27, 1950; The Journal 
of Commerce, New York, N.Y., March 13, 1950. 
fond Issues in Turkey 

Between February 15 and 28, the Agricultural Bank 
of Turkey issued LT 10 million of 7 per cent tax free bonds 
with a maturity of 20 years (LT 1 = US$0.36). The 
proceeds will be used for long-term loans to farmers at 
rates not exceeding 3 per cent; the Government will re- 
imburse the Bank for the additional interest which the 
Bank must pay its bondholders. About LT 8 million was 
subscribed by the public within two days after issue. 
Sources: Ulus, Ankara, Turkey, February 14, 15, and 

16, 1950. 
Gold Purchases in Syria _- 

The Syrian Finance Minister has announced that thus 
far the Government has purchased the equivalent of 
170,000 ounces of gold to be used as backing for the note 
issue. The proportion of gold in the note cover is now 
estimated at about 15 per cent. Part of this gold 
(probably around 40,000 ounces) was bought from the 
Federal Reserve Bank of New York at US$35 per ounce; 
the balance was purchased in the form of sovereigns and 
Turkish gold pounds in the local market at premium 
prices. The Syrian Minister has stated that purchases 
will be resumed as soon as funds are available. 

Source: Le Commerce du Levant, Beirut, Lebanon, Feb- 
ruary 25, 1950. 


Far East 
Indian Republic Budget 


A number of tax concessions, intended primarily to 
encourage production, saving, and investment, and to 
reduce capital expenditures, are the main features of the 
Indian Republic’s budget proposals for the fiscal year 
1950-51, presented to Parliament on February 28, 1950. 
Receipts are estimated at Rs 3,391.9 million, and expendi- 
tures at Rs 3,378.8 million; thus a surplus of Rs 13.1 
million is anticipated, after allowance for the decline in 
revenue due to the tax concessions. For the current 
fiscal year, 1949-50, a deficit of Rs 37.4 million is ex- 
pected, against a budgeted surplus of Rs 4.9 million. The 
revised figures for receipts are Rs 3,323.6 million, and for 
expenditures Rs 3,361.0 million. 

Capital expenditures of the Union Government in the 
current year are now estimated at Rs 750 million, in 
contrast to the Rs 950 million which had been anticipated 
in the budget; and those for 1950-51 are budgeted at 
Rs 620 million. Loans and advances to the States are to 
be reduced from Rs 760 million this year to Rs 430 mil- 
lion in 1950-51. 

The most important tax concessions proposed are (1) 
abolition of the 10 per cent business profits tax, (2) 
reduction of the income tax paid by companies from 
314% per cent to 25 per cent, this being partly offset by 
raising the corporation tax by 31% per cent, (3) lowering 
of personal income tax rates from 3114 per cent to 25 per 
cent on portions of income above Rs 15,000 and from 
21% per cent to 1834 per cent on portions of income 
between Rs 10,000 and Rs 15,000; (4) reduction of the 
maximum rate of personal super tax (imposed on incomes 
above Rs 25,000) from 6214 per cent to 534% per cent, 
and removal of the distinction between earned and 
unearned incomes. The restrictions on company divi- 
dends, which were introduced in 1948 as an anti-inflation- 
ary measure, are also to be abolished. 

Sources: Government of India, White Paper on the Bud- 
get, 1950-51, New Delhi, India; The Times of 
India, Bombay, India, March 1, 1950. 


Pakistan's Dollar Earnings 


The Finance Minister of Pakistan announced in Parlia- 
ment that Pakistan earned a dollar equivalent of Rs 166 
million (US$50.1 million) during the financial year 
April 1948-May 1949, and the equivalent of Rs 57.8 mil- 
lion (US$17.5 million) during the six months April- 
September 1949. He also stated that under the current 
sterling balances agreement, which entitles Pakistan to 
draw dollars in excess of her earnings from the central 
sterling reserve, Pakistan’s dollar expenditures had ex- 
ceeded her earnings. 

Source: The Sind Observer, Karachi, Pakistan, January 
4, 1950. 





Japanese Import Restrictions 

The Japanese Government has announced that as of 
March 8 it has placed a temporary ban on almost all 
further allocations of foreign exchange for imports from 
the sterling area, since the failure of U.K. dependencies 
to buy from Japan had reduced Japanese holdings of 
sterling to practically nothing. Official comment in London 
claims that in the first six months of the year covered by 
the Anglo-Japanese trade agreement the sterling area 
countries covered in the pact bought more than half the 
total of goods agreed on for the whole year, but that 
Japan has been spending more sterling than was planned, 
especially in countries such as Burma and Ceylon, which 
are not covered by the agreement. 
Source: The Financial Times, London, England, March 

10, 1950. 


Philippine Trade in 1949 
According to preliminary official figures, Philippine 

exports in 1949 were 18 per cent below those of 1948, 

while in spite of controls imports declined only 5 per 

cent. The imports, 1,079 million pesos (US$539.5 mil- 

lion), amounted to more than twice the exports, 519 

million pesos (US$259.5 million). 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D.C., February 27, 
1950. 


United States and Canada 


Report of the U.S. Secretary of Agriculture 

In his 1949 report, the U.S. Secretary of Agriculture 
calls attention to the re-emergence of the dual problem of 
world food surpluses and shortages. Although surpluses 
of farm products appeared in the United States and in 
other countries, actual world food needs remained far 
from satisfied. World food production in the fiscal year 
1948-49 increased substantially, compared to prewar. 
Wheat production was up 5 per cent, rice 2 per cent, 
coarse grains 10 per cent, sugar 8 per cent, and potatoes 
12 per cent. However, on a per capita basis, production 
was from 5 to 10 per cent short of the prewar level. 

Although foreign demand for U.S. agricultural prod- 
ucts has been well maintained in the postwar period, 
exports are expected to fall, as a result of a continued 
increase of foreign agricultural production and a di- 
minution of U.S. foreign aid. With regard to inter- 
national commodity agreements, the report: points out 
that the possibility of disposing of surpluses among the 
world’s low-income groups at less than market prices is 
being studied. 

The report indicates that the main shortcoming of the 
present U.S. price support program is that it encourages 
over-production on one hand and under-consumption on 
the other. It recommends that the program be changed 
to support agricultural income through production pay- 
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ments, particularly for perishable agricultural product, 
Source: U.S. Department of Agriculture, Report of the 
Secretary of Agriculture, 1949, Washington, D.C, 


U.S. Export Controls 

The U.S. Commerce Department export control regula. 
tions are now, with few exceptions, concerned with the 
control of materials and products having security sig. 
nificance. They are being studied continuously to keep 
them at the minimum necessary to ensure national se. 
curity and foreign policy objectives. The decrease in 
the number of commodities subject to control was espe- 
cially sharp during the third and fourth quarters of 1949, 
In the fourth quarter, the number of classifications was 
reduced from 1,004 to 776; in March 1948, the number 
was 2,300. 

From the first quarter of 1948 through the third quarter 
of 1949, the rate of exports to Eastern European countries 
as a group declined more than 70 per cent; during that 
period, exports to the U.S.S.R. fell from almost $21 mil- 
lion to a little more than $0.5 million. In the same period, 
export license applications for about $160 million worth 
of commodities with security significance were rejected 


Publications of the International Monetary Fund 
STAFF PAPERS 

The subjects covered in this publication vary wide- 
ly in scope. They include such topics as studies of 
inflation, the relation of exchange depreciation to 
price movements, statistical analyses of terms of 
trade. The papers have been written by members 
of the Fund staff, but they do not necessarily ex- 
press the policy or views of the Fund, its Executive 
Board, or its officials, 

Volume I will consist of three issues. Subscription, 
$3.50. Single issue, $1.50. 


BALANCE OF PAYMENTS YEARBOOK 

This first Yearbook published by the Fund con- 
tains balance of payments statements for 51 coun-’ 
tries, and for Europe and Latin America. The means 
by which balance of payments deficits and sur- 
pluses are financed are set forth in a new and sys- 
tematic way. 

883 pages. Paper bound volume, $4.00; cloth 
bound volume, $5.00. 


INTERNATIONAL FINANCIAL STATISTICS 

Statistics on all aspects of international finance 
for most of the countries in the world are contained 
in this publication. It is available monthly by sub- 
scription, and will be sent by either regular mail or 
air mail throughout the world. For rapid delivery 
to European subscribers, each issue is printed in 
Paris as well as in Washington. 

About 200 pages, monthly. Subscription, $5.00. 


Subscriptions for all above publications may be 
paid at approximately equivalent prices in curren- 
cies of most countries. 

INTERNATIONAL MONETARY FUND 
1818 H St., N.W. Washington 25, D.C. 


Acc 
alterat 
her 19 
compa 
after « 
portan 
ports « 
these « 





fINANCIAL NEWS SURVEY 


gs contrary to the national interest. Most of the rejected 
exports were destined for Eastern European countries. 
However, applications for permission to ship elsewhere 
have also been rejected where necessary as a safeguard 
against unauthorized transshipment to destinations for 
which direct shipments would not have been approved. 
The increased availability of tin in recent months has 
removed the need to extend controls on this product 
beyond the present expiration date of June 30, 1950. 
With increased imports of primary tin (100,000 tons in 
1949 compared with 86,000 tons in 1948) and a 25 per 
cent drop in consumption in 1949, much of the concern 
over tin supplies has disappeared. 
Source: U.S. Department of Commerce, Export Control 
and Allocation Powers, Tenth Quarterly Report 
by the Secretary of Commerce, Washington, D.C., 
February 28, 1950. 


(anada’s 1949 Balance of Payments 


According to tentative estimates, “subject to significant 


alteration,” Canada had a surplus of Can$193 million in 
her 1949 current transactions with all countries. This 
compares with an estimated 1948 surplus of $453 million, 
after deduction for contributions of official relief. Im- 
portant in bringing about the decline were a rise in im- 
ports of $88 million and a fall in exports of $42 million; 
these changes reduced the 1949 merchandise surplus to 


$302 million. Expenditures by Canadian tourists abroad 
rose $59 million, to a large extent because the easing of 
restrictions on imports by returning tourists encouraged 
an increase in spending in the United States. Meanwhile, 
tourist receipts by Canada rose $6 million. Similarly, 
payments on account of interest and dividends increased 
$65 million, while receipts rose only $3 million. Freight 
and shipping payments declined $18 million, but receipts 
fell $27 million. Net exports of nonmonetary gold, on the 
other hand, increased $20 million, to $139 million. 

' While Canada’s ciirrent™ account ‘sufplis~ with ~all 
countries declined, its estimated deficit with the United 
States increased from $401 million in 1948 to $604 mil- 
lion in 1949. The surplus with the United Kingdom fell 
from $488 million to $445 million, and that with other 
ERP countries from $229 million to $182 million. The 
surplus with the rest of the sterling area, however, in- 
creased from $129 million to $145 million, while that 
with all other countries rose from $8 million to $25 
million. 

Complete data on Canada’s 1949 capital transactions 
have not been released. Official holdings of gold and 
US. dollars are known to have risen by US$119 million, 
compared with the increase of US$496 million in 1948. 
Sources: Bank of Canada, Statistical Summary, Ottawa, 

Canada, December 1949; Dominion Bureau of 
Statistics, The Canadian Statistical Review, Sup- 
plement to February 1950 issue, Ottawa, Canada. 


Investment Spending in Canada 
Data on the outlook for private and public investment 
in Canada suggest that the 1949 record outlay will be 
exceeded in the present year. The current forecast is for 
total capital expenditure during 1950 of Can$3,587 mil- 
lion, compared with $3,425 million in 1949 (21 per cent 
of gross national product). The 1950 increase is based 
on expected rises in direct government investment, in 
capital expenditure for utilities and institutions, and in 
investment in service facilities. Small declines are ex- 
pected in gross investment in manufacturing and in the 
primary industries and construction group. Important 
here is an expected downturn in the purchase of farm 
equipment. It is anticipated that expenditures on hous- 
ing will continue at about the 1949 level of $777 million. 
Source: Dominion Bureau of Statistics, The Canadian 
Statistical Review, Supplement to February 1950 

issue, Ottawa, Canada. 


Latin America 


New Foreign Investments in Venezuela 

The Orinoco Mining Company, a subsidiary of the 
U.S. Steel Company, has announced that exploitation of 
a rich iron deposit in Cerro Bolivar, Venezuela, estimated 
at between 500 and 1,500 million tons, will begin shortly, 
with an immediate investment of $200 million. The 
beginning of operations awaits only a technical report 
on the comparative advantages of alternative transporta- 
tion plans. 
Source: El Nacional, Caracas, Venezuela, February 17, 

1950. 


Financial Measures in Colombia 

On February 8, 1950 the Colombian Government issued 
a decree that will affect the financing of economic de- 
velopment projects. The decree requires that applicants 
for import licenses shall make cash deposits with the 
Stabilization Fund in amounts to be fixed by the Excharige 
Control Office by general regulation. The Stabilization 
Fund is authorized to invest these deposits in loans to 
public enterprises or to enterprises in which the Govern- 
ment participates. Each loan shall be for no more than 
five years, and the annual rate of interest shall not 
exceed six per cent. The investment must be for the 
financing of such works as pipelines, refineries, railway 
equipment, hydroelectric installations, warehouses, etc. 

Under the decree, commercial banks are permitted to 
make loans with maturities up to five years for the con- 
struction or enlargement of works exclusively for eco- 
nomically useful purposes. These loans may be redis- 
counted at the Central Bank, but they may not exceed ten 
per cent of a bank’s deposits or the total capital and 
reserves of the bank. The interest rate must be at least 


one percentage point lower than the customary rate for 
long-term loans. 
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Source: Revista del Banco de la Repiblica, Bogota, 
Colombia, February 20, 1950. 


Economic Developments in Brazil 


The Conjuntura Economica, in its review of develop- , 


ments in Brazil during 1949, makes the following com- 
ments: (1) The value of crops was 13 per cent greater 
than in 1948; (2) there were significant increases in the 
production of steel, cement, and electric power, while 
output of finished goods remained at about the 1948 
level; (3) the balance of trade became favorable toward 
the end of the year and coffee prices rose to record levels; 
(4) import controls were stricter with increased buying 
in non-dollar areas; (5) considerable progress was made 
in paying off the arrears of dollar debt; (6) the money 
supply continued to increase; (7) wholesale prices rose 
9.8 per cent and retail prices 4.2 per cent; (8) real wages 
continued at the 1946 level; (9) the budget deficit was 
substantial. 

Source: Brazilian Government Trade Bureau, Brazilian 


Bulletin, New York, N.Y., March 1, 1950. 


Brazil's First Modern Oil Refinery 

The first modern oil refinery in Brazil is being built by 
the National Petroleum Council at Mataripe, in the State 
of Bahia. The cracking installation will have a capacity 
of 2,500 barrels a day. Production will begin at the end 
of this year. The crude oil will be supplied from the 
Caneias wells. The refinery tanks are being manufactured 
and assembled in Brazil with plates from the National 
Steel Company. 
Source: The South American Journal, London, England, 

February 18, 1950. 


New Chilean Government Appointments 

In connection with the formation of a new Chilean 
Government, Mr. Carlos Vial Espantoso has been ap- 
pointed Minister of Finance and Mr. Julio Ruiz Burgeois, 
Minister of Economy. Mr. Vial was a member of the 
Board of Directors of the Central Bank of Chile and 
President of the Chilean Line, the largest shipping com- 
pany in Chile. Mr. Ruiz was assistant manager of the 
Chilean Steel Mill project and sometime Vice-President 
of the National Foreign Exchange Control Office. 


Other Countries 


New Zealand Controls 

New Zealand has lifted the purchase tax from certain 
domestic goods and price controls from others (profes- 
sional services, newspaper advertising, and about a hun- 
dred lines of haberdashery, stationery, and household 
goods). Several wartime currency controls have also 
been relaxed; in the future, New Zealanders may dispose 
of their funds or securities anywhere in the sterling area 
without reference to the authorities, and share brokers 


may freely sell or buy sterling securities on the New 
Zealand market for New Zealand clients. 


Source: The Times, London, England, March 10, 1959 


South African Finances 

In the week ended March 3, 1950, gold holdings of the 
South African Reserve Bank rose to £53.0 million anj 
foreign bills discounted to £71.0 million. The Bank 
states that recent increases in gold holdings have been dy 
to the reecipt of loans from U.S. and Swiss banks and tp 
the fact that universal import permits for the half yea 
were issued late. 

It has been announced that the Union has relaxej 
restrictions on certain imports from soft-currency cou. 
tries, notably various types of piece-goods, yarns, threads, 
sewing machines, and certain books and periodicals. 
Source: The Financial Times, London, England, March 

10, 1950. 


South African Wheat Crop 

South Africa’s wheat crop for the 1949-50 season is 
placed at 15 million bushels, according to October cro 
estimates. This estimate places the total crop at some 
2.5 million bushels below the final estimate for the pre 
vious season. Normal wheat requirements for the Unio 
are between 27 and 30 million bushels per year, so that 
South Africa will have to import between 12 and 15 
million bushels during 1950. 
Source: Department of Trade and Commerce, Foreign 

Trade, Ottawa, Canada, January 28, 1950. 

North Rhodesian Mineral Production 

Mineral production in Northern Rhodesia in 1949 was 
valued at £36.4 million—the highest total yet recorded 
and more than 20 per cent above 1948. Price increases 
for copper, lead, and zinc were mainly responsible for 
the rise, but increased production also contributed. Out 
put of blister copper (195,000 tons) was the highest 
since 1942. . 
Source: The Financial Times, London, England, Feb. 

ruary 27, 1950. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations preclude a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. ©. 
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